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Kenai Peninsula Borough

Board of Equalization Hearing Minutes
October 18, 2006 Borough Assembly Chambers

CALL TO ORDER

The Kenai Peninsula Borough Board of Equalization convened on October 18, 2006, in the
Assembly Chambers of the Borough Administration Building in Soldotna, Alaska.  Board Chair
Betty Glick called the meeting to order at 9:00 a.m.  Board Chair Glick waited 15 additional minutes
for the appellant to arrive and then began the hearing at 9:15 a.m.

ROLL CALL

There were present:

Betty Glick, Chair
Jerry Hobart, Vice Chair
Michelle Medley

Saylor Rehm
Michael Wiley

comprising a quorum of the Board.

Also in attendance were:

Blaine Gilman, Attorney for the Board of Equalization
Sherry Biggs, Borough Clerk
Johni Blankenship, Deputy Clerk

STATEMENT BY THE PRESIDING OFFICER

Board Chair Glick read aloud the procedures for the Board of Equalization.

NEW BUSINESS

APPEAL NO. 2006-401
ERA Aviation Inc.
6160 Carl Brady Drive
Anchorage, AK 99502
Business Personal Property Account Numbers 49440 and 66830

[Clerk’s Note: The appellant, ERA Aviation Inc., was not present at the hearing nor
was any additional evidence submitted.]

Borough Clerk Sherry Biggs swore in Borough Assessor Shane Horan and Senior Appraiser/Auditor
Clyde Johnson.

ASSESSORS PRESENTATION

Senior Appraiser/Auditor Clyde Johnson provided an overview of the valuation as determined by
the Assessing Department.  He stated the assets under appeal were general supplies, ground
equipment and commercial aircraft associated with the operation of a regional airline that provided
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service to the communities of Kenai and Homer.  He indicated the values for ground equipment had
been erroneously reported by the owner and stated the Assessing Department had corrected the value
of the ground equipment for Account Number 49440 from a value of $51,532 to a correct value of
$93,199; and for Account Number 66830 from a value of $53,593 to a correct value of $62,854.  He
reviewed the formula used to calculate value for the aircraft under appeal, stating the multiplication
factor was 60 minutes per landing for Kenai and 90 minutes per landing for Homer.  In conclusion,
he contended the sales approach was the most appropriate methodology to determine the basis in
valuing the commercial aircraft of ERA Aviation, Inc.  He recommended an increased total assessed
value for Account Number 49440 of $990,273, in order to include the new value for ground
equipment as supplied by the appellant and for Account Number 66830, he recommended a total
assessed value of $405,369 which included values for Line Item 2. Furniture and Fixtures of $2,325,
and Line Item 3. Leasehold Improvements of $2,325 which had beEN erroneously omitted from the
original valuation, and the correctly reported value for ground equipment as provided by the
appellant.  The Assessing Department recommended a combined total business personal property
valuation of $1,395,642.

Board Attorney Gilman referenced Page 60 of the Assessor’s evidence and asked if the cost of the
furniture and fixtures was $2,500 and the assessed value was $2,325.  Mr. Johnson indicated that was
correct and the assessed value was lower than the cost value in order to allow for depreciation of the
assets.  Mr. Gilman asked if the same applied to the leasehold improvements.  Mr. Johnson stated
he had allowed for depreciation to those assets as well.

Board Member Medley asked about the value assessed to the furniture and fixtures and the leasehold
improvements.  Mr. Johnson stated the appellant had indicated a value of $2,500 for both the Homer
and Kenai accounts.

Board Member Wiley asked if the 60 and 90 minute per landing factors took into account the air
time.  Mr. Johnson stated it did take into account air time within the Kenai Peninsula Borough and
it was a formula agreed upon in 1999.

Board Member Medley asked about the depreciation rate and if the furniture was new in 2005.  Mr.
Johnson stated the appellant gave the value of $2,500 and he used a depreciation rate of 93 percent
good.

Board Member Wiley asked about past years’ assessments.  Mr. Johnson indicated a significantly
higher value of $15,000,000 had been reported by the appellant on the Dash 8.  He indicated a new
value of $2,872,000 for the Dash 8 had been agreed upon.  Mr. Horan reiterated the value of the
Dash 8 had been overstated in prior years, however, the appellant had not filed any appeals for those
prior years.  Board Member Wiley asked about refunds for overpayment of prior year taxes.  Mr.
Horan stated each property owner was provided a thirty day period to appeal their assessed valuation
and ERA Aviation, Inc. had not done so.  He stated there was no avenue for refunding overpaid taxes
other than the appeal process.  Mr. Johnson indicated the appellant had stated the need to correct the
value for 2006 with no mention of filing late appeals for the past years assessments.

Board Chair Glick read aloud a section of the Assessor’s narrative on Page 34 of the Assessor’s
evidence, stating, “In an effort to maintain taxing conformity between the Kenai Peninsula Borough,
Municipality of Anchorage and Kodiak Island Borough these values are used as a basis, or beginning
point, to value aircraft that operate in each of the taxing jurisdictions.  By allocating the aircraft value
on a percentage basis, based on amount of time in the respective taxing jurisdiction, the combined
assessed values for the respective aircraft would not exceed the total aircraft value.”  She then asked
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if the other taxing jurisdictions had been notified of the new value for the Dash 8 and wondered why
neither of the other jurisdictions had identified the discrepancy prior to 2006.  Mr. Johnson stated
he had notified both the Municipality of Anchorage and the Kodiak Island Borough of the new value
and chose not to speculate as to why the value had not been questioned by the other taxing
jurisdictions.

Board Member Rehm asked for clarification on the value of the Dash 8 in the Assessor’s evidence
on Page 58 and asked if the borough had some liability for missing the valuation of the Dash 8 in
2003.  Mr. Horan stated the borough had no liability as the assessment rolls had been certified and
there was no clerical error made, which would be the only exception for an amendment to that
assessment roll.

Board Member Hobart asked if ERA Aviation, Inc. had made any attempts to request a tax
adjustment for prior years.  Mr. Horan stated they had not.

Board Attorney Gilman clarified the issue that ERA’s back taxes represented no liability to the
borough.  He further stated the board should not be discussing the taxes from the prior years, as those
issues were not currently before the board.

Board Member Wiley stated Mr. Gilman may work for the borough; however, the board worked for
the people and he felt the board should explore all avenues regardless as to how they affect the
borough.

MOTION: Medley moved to adjourn the hearing and
deliberate in adjudicative executive session.
Attorney Gilman and Borough Clerk Biggs
were to be included in the executive session.

SECOND: Wiley.

Borough Assessor Shane Horan stated an objection to the motion to adjourn into executive session.

Chair Glick stated it was well within the purview of the Board to move into executive session.

VOTE ON MOTION:
Yes: Medley, Rehm, Wiley, Glick
No: Hobart 
Absent: None
MOTION TO ADJOURN INTO 
EXECUTIVE SESSION PASSED: 4 Yes, 1 No, 0 Absent

[Clerk’s Note: The Board went into executive session at 10:01 a.m. and reconvened
at 10:25 a.m.]

MOTION: Medley moved to increase the Assessor’s
valuation of business personal property
Account Number 49440 to $990,273  because
the appellant had erroneously under valued
ground equipment and Account Number
66830 to $405,369, to include the furniture
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and fixtures and leasehold improvements
which had been mistakenly omitted and also
to include the new value for the ground
equipment as supplied by the appellant.

Account Number 49440
Supplies $1,500
Furniture & Fixtures $2,325
Leasehold Improvements $2,325
Ground Equipment $86,675
Dehavilland Twin Otter $159,746
Dehavilland Dash 8 $737,702
TOTAL VALUE $990,273

Account Number 66830
Furniture & Fixtures $2,325
Leasehold Improvements $2,325
Ground Equipment $58,453
Dehavilland Twin Otter $146,541
Dehavilland Dash 8 $195,725
TOTAL VALUE $405,369

TOTAL ASSESSED VALUATION $1,395,642

SECOND: Wiley.

VOTE ON MOTION INCREASE 
ASSESSOR’S VALUATION:
Yes: Hobart, Medley, Rehm, Wiley, Glick
No: None
Absent: None
MOTION TO INCREASE 
ASSESSOR’S VALUATION PASSED: 5 Yes, 0 No, 0 Absent

BOARD COMMENTS

Board Chair Glick announced the next meeting of the Board of Equalization was scheduled for
October 23, 2006.

ADJOURNMENT 

With no further business to come before the board, Chair Glick adjourned the meeting at 10:30 a.m.

I certify the above represents accurate minutes of the Kenai Peninsula Borough Board of
Equalization hearing of October 18, 2006.

Sherry Biggs, Borough Clerk

Approved by Board of Equalization: 


	Page 1
	Page 2
	Page 3
	Page 4

