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MEMORANDUM 

TO: Gary Knopp, Assembly President 
Members of the Kenai Peninsula Borough Assembly 

FROM: David R. Carey, Borough Mayor ~ 

DATE: June 21,2011 

SUBJECT: Request for Public Hearing regarding the Proposed Seldovia 
Recreational Service Area 

The Seldovia community has been actively working to find a mechanism to ensure the 
building vacated by the Seldovia Boys and Girls Club, which sits at the southern portion 
of the Seldovia school property and is owned by the Kenai Peninsula Borough, is kept 
open and operational for the community. This building has become a much needed 
community location to host after-school activities for children and important community 
events. 

The City of Seldovia is supportive of the community creating a Recreational Service 
Area and attaining the powers to promote and utilize the building, which would 
otherwise be sitting vacant and unused. 

The community has obtained the signatures needed to request the Assembly to 
consider forming a Recreational Service Area to provide for specific services and to 
place the question on the ballot asking the voters in the proposed service area whether 
they approve the service area. 

The purpose of this memorandum is to request the Assembly to conduct a hearing 
pursuant to Kenai Peninsula Borough Code 16.04.070, in or near the proposed service 
area, to determine the necessity of this request to create a Service Area. This is one of 
two options the Kenai Peninsula Borough code provides for creating borough service 
areas. To facilitate the goal of providing for Recreational Services by January 1, 2012, 
and with the support of the surrounding community, this memorandum also provides 
information that was provided in the petition method process. 
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Other details are included and will need to be discussed and considered by the 
Assembly during the hearing process. 

MAYOR'S REPORT TO THE ASSEMBLY 

Proposed Seldovia Service Area Boundary 

The proposed service area is proposed as follows: 

A portion of the Kenai Peninsula Borough described as follows: Beginning at the mouth 
of the Seldovia River in Kachemak Bay; then southerly along the thread of Seldovia 
River to the northern shore of Seldovia Lake; then northeast along a non-visible point
to-point line extending to the headwaters of Barabara Creek; then northerly along the 
thread of Barabara Creek to its intersection with Barabara Creek tributary; then 
southeasterly along the thread of Barabara Creek tributary to its headwaters; then 
northeasterly along a non-visible point-to-point line extending to Gunsight Mountain; 
then southeasterly along the ridgeline of Gunsight Mountain to its end; then 
southeasterly along a non-visible point-to-point line extending to the headwaters of 
Windy River; then northeasterly along the thread of Windy River to its intersection with 
Jakolof Creek; then northwesterly along the thread of Jakolof Creek to Jakolof Bay; then 
westerly along the southern shoreline of Kachemak Bay to the mouth of Seldovia River; 
the point of beginning. (see attached map) 

Need for Service 

The primary reason for establishing this service area is to provide the ability to sustain 
recreational services in the proposed area through a community center. The service 
area would provide recreational services within the service area that are based out of, 
and utilize the Seldovia Community Center, which is presently located on Tract 3 B, 
Fleming Giles Estates NO.2 Subdivision according to Plat No. 96-1, Seldovia Recording 
District, Third Judicial District, State of Alaska, or such other facilities as may be 
authorized by the borough. Services to be provided shall include but are not limited to 
senior citizen programs, musical instruction and practice, accommodation of visiting 
schools during "Sea Week" and other Seldovia field trips, facility rental for organizations 
and individuals for meetings and celebrations, adult education, high speed internet 
access, community gatherings such as potlucks and dinners, karate instruction, arts and 
crafts instruction and facilitation, nature education and outdoor activities. 

Assessed Value of the Area for FY 2011 

There are a total of 1085 parcels, with a Kenai Peninsula Borough assessed value of 
$134,878,100, and a taxable value of $67,194,800. (Values are from the 2011 Certified 
Real Property Roll.) One mill would equate to $67,194.00 per year. 
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Estimated Costs of the Service Area 

Service area tax revenue will primarily be used to provide operational monies for the 
service area. These costs are expected to include office supplies and equipment, 
utilities, the service area's share for borough insurance assessments, and maintenance 
expenses associated with equipment. Insurance costs will vary and are estimated to 
range between $10,000 to $15,000 per year. 

Population 

There are approximately 360 registered voters in the Seldovia Precinct, with a 
population of 420 persons, according to the 2010 census. (See attached census report.) 

Next Steps 

It is requested that the Administration and the Assembly hold at least one public 
meeting in or near the proposed Seldovia Recreation Service Area at least 15 days after 
presentation of this report to further determine the need for the service area and to 
identify the boundaries. According to KPB 16.04.040: 

(1) The Assembly shall fix the time and place within the proposed boundaries for a 
public hearing to consider the necessity for the proposed service area. 

(2) The public hearing may be held by a Special Committee of less than the whole 
Assembly. The Special Committee must make a report of its findings and 
recommendations to the whole Assembly at a regular meeting prior to the 
Assembly's action on the proposed service area. The President of the Assembly 
appoints the Special Committee. 

(3) As a result of the information received during comments at public hearings, the 
Assembly may extend or shorten the boundaries of the proposed service area. 

Options for the Assembly to Consider After Public Hearing 

Option I: Do not pursue formation of a new service area; maintain status quo. 

Option II: Create a new service area pending voter approval. The current plan 
provides for a board which would be elected simultaneously with the vote on the service 
area ballot proposition. The new board would determine the level of service to be 
provided and recommend a budget to the Assembly for FY 2012. The Assembly may 
want to consider placing a mill levy restriction on operations provided it is clear that the 
assembly may change the mill levy during the budget process. That issue, as well as 
the boundaries, would be determined during the community meeting and the public 
hearings on the ordinance. This option would follow the general philosophy, which has 
governed the formation of service areas throughout the Borough. It allows for maximum 
local determination of service and maximum flexibility to provide services. 
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Summary 

With the support of the Seldovia community and the surrounding residents, the 
administration recommends moving forward with the process of forming a service area. 
The public hearing process will allow the community to be involved in forming the 
service area and the voters will have the final approval of authorizing the borough to 
operate this new service area. 
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