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KENAI PENINSULA BOROUGH
 
RESOLUTION 94-084
 

A RESOLUTION SUPPORTING ALASKA HOUSING FINANCE CORPORATION
 

WHEREAS,	 Alaska Housing Finance Corporation has a basic mission to provide decent, safe, 
affordable, energy efficient housing for all Alaskans because it is currently a profit 
making entity, it can also make available a significant portion of its annual profits to 
the State General Fund. Both of these services are of major importance to Alaska in 
the second half of the 1990's; and 

WHEREAS,	 in order for AHFC to continue to serve the housing needs of Alaskans and continue 
to make significant annual budget dividend contributions, and to fund other basic 
services, it is necessary for AHFC to be solvent and retain its Bond Rating; 

NOW, THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE KENAI 
PENINSULA BOROUGH: 

SECTION 1.	 That the Kenai Peninsula Borough Assembly supports Alaskans for AHFC in their 
endeavor to maintain the current structure of AHFC and its' efforts to stop 
irresponsible legislative raids on AHFC assets. (position paper attached). 

SECTION 2. That upon adoption by the Kenai Peninsula Borough Assembly, a copy be sent to the 
Alaska Municipal League for consideration of support at its annual meeting. 

SECTION 3.	 That copies shall be distributed to Representatives Gail Phillips, Gary Davis, Irene 
Nicholia, and Senators Suzanne Little, Judith Salo, Georgianna Lincoln, and Fred 
Zharof 

ADOPTED BY THE ASSEMBLY OF THE KENAI PENINSULA BOROUGH ON THIS 11th 
DAY OF OCTOBER, 1994. 

ATTEST:
 

I 
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ALASKANS fOR A H F C 

STATEMENT OF PURPOSE 

The AJaalal Housing Finance CorDorB'llon Is 8 tremendous resource for the state of 
Alaska. With fOresight and prudent management, it is uniquely qualified to provide 
two crucial services to the state of AI••1c8 for the rest of this decade IIJ1d into the next 
oenturv. These are; 1.) Meet the c;ritical housing needs 01 Alaskans 2.) Provide a 
sIgnificant annual dividend to the state's general !Und. 

AHFC has a basic minion to provide dec:enl, '8fe, afforaable, energy efficient housing 
for all Alaskana. AHFC Is 8 publicly owned corporation. It is currently .rning a profit 
and tnlnefvrring .. algnlflcant portion of 111 annual ptofits to the state general fund. 
Both of these services are of major importance to Alaska in the aec;ond half of the 
1990's and beyond. 

Houllng N80d$ 

Ala8kans have critical housing needs to be met. Decent_ safe_ energy ettlc::len't end 
affordable housJng is .atfll not available 10 many Alaskans. Some areas of the state 
have critical housing shortllllllS .and much Of lhe tlOUsing that la flValla!)l. .. 
substandard and unlafe. AddltioneRy, Ale.ke'. glography and· remoteness create 
more challengos to provido a stable housing market. Other financing for hou&sing in 
rural areas l~ not readily .vallable. 1M urban' areas, AHFC. provides an 8ssantlal 
underpinning to the conventional financing market for housing. . 

In ~ 992, The state leglslatul'll mBrged AHfC, the Alaska Stata HousIng AuthOrity and 
the Dept. of Community. Regional. Affaire. Rutal Loan" Energy. Programs. The 
legislature made AHFC the camprehensivi housing agency for thB state of Alaska. In 
addItiOn to Its traditional rale as a mortgage financing agsncy It Is now rasponSlble tor 
providing: 
•	 Rental housing to 1600 low income households 
• R~mal Bssistance for 'ow income families 
•	 Assistance for organizations which serve mentally and physically disabled, 

homele.s, e"d elderly A.laskans 
•	 Rural home loans in are•• where conventional mortgage fimmcien. MVQ not 

provided mortgages because most tura'· housing doe8 not meet their guidelines. 
• Financing for 8eniar housing projects and other epecla' needs housing 
• Weatherization of hom. for low Income families 
•	 Rehabilitation ot unsafe zmd substandard housing In rural aress 
• Administration of federal pass-through houling grsnts 
• Financ;ing programa for home owner. to upgrade theIr homes 
• Sponsorship of the Alaska Craftsman Home Itrogram Which provides mandatory 
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continuing educatIon for raid.ntia' contl'8ctors . 
• SPQr'I&Ol'Ihlp of Energy Rated Hames of Ahn;ka. a natlonalawsrd wl"nlng reaidential 

efficiency program 
•	 The 8upplememel housing development program for Regional HouGing Authorities. 

which funds water &.. ,sewsr facilities and other needed improvements 

I
Most of the funding for theseprograms before the consolidBtion of housing programs 
in 1992 wei provided an~uallv in the state operating and capital buaget&.. Since the 
legislature.gave AHFC the r••ponslbUIty for these naw programs in 1992. it has saved 
the state operating and capital budgets. over $20 million annuaUy ($27.6 million in 
FY 95). 

AHfC InC£lm8 Ta The General Fund 

AHFC has for several years put excess profits into the genera' fund to assist with the 
funding of important states.Nic_ faced with drastIc cuts. Th. AHFC State Dividend 
Plan was estBbliahed for thl' purpose. AHFC has supplemented the general fund wfth 
893 million through Its annua' dividend since fISCal year 1991. 

Additionally, AHFC depoaited $249.8 million In the glint,.I fund iO 199310 exchange 
for B portfoUo of tUral loans. Far flaaal vear 1&86 21nathef .200 million transfer i8 to 
be made. When added to the legislatiVely mandated subsidies, operating expenaea 

. since 1981, and loases .uatained during the 1985 - 90 depressIon, AHFC has In fact 
used as directed ~y the legi5la'ture or returned to the general fund all of the money 
epproprieted to !'t. However, a8 long as AHPC cominue5 to operate as 8 profit making 
entItY an income 3'tl88m to th" general fund can be continued• 

.The Future 

The faGt that AHFC has any resources Jeft after the gene",1 fund appropriations and 
leases of the rate 80"s Ja e etedJt wthe fiscal maJiagemem of the corporation. If there 
Is any hope tnat AHFC Will survive into 1he next century to fulfill Its housing mission 
and return a reuonabJe dividend out of itl earnings the excassive transfers of AHFC 

. assets Into the general fund must atop. If they don't, the onlv·way for AHFC to fulfill 
its	 mission in the future will be to request state appropriations. 

i AJaskans for AHFC .le oonvnltted to working to see that, AHFC 1ulfil18 tllie two fold 
purpose: serving the crucial housing needs of Alaska and making a reasonable annual 
contrlbut1on to the general fund. Alaska needa AHFC to continue to serve the hou.sing 
needs of A&eskans. As Alaska's comprehensive housing agency, It provida a vttal 
socIa. and economic benefit to this state. It also contributes a slgnlflcant annual 
budget diVidend to fund other basic servicea. Like the permanent Fund. Alaskans 
'hould be able to rely on the resources of AHFC to cope with the need. of today and 
of the next century. 
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